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indexed. Not illustrated. 1910 Excerpt: .connection of any kind with the temporary needs of the toiling nation.
Requirements of the Government should be met by direct or indirect taxation or by the sale of government
bonds to the people. But to use government bonds or other permanent investments as a basis for note issue is
unscientific and dangerous. If the Panama Canal costs $500,000,000 we shall have $500,000,000 additional
currency, whether the nation needs it or not. But what sane reason can be found to make the currency of the
nation dependent on whether or not we build a canal? And why should we have more currency if we decide to
build a sea-level canal rather than a lock canal? If we were not so well protected by our immense exporting
power, we should suffer even worse and more frequent catastrophes through our system of issuing notes
without maintaining a safe proportion between gold-secured and uncovered notes and through our device of a
circulation not based on temporary investments and therefore incapable of contraction. There can not be any
doubt that a continuance of such a system must prove disastrous. The economic law that bad money always
drives out good money can not be safely disregarded, and it is only a question of time when its effect will show
itself. The Aldrich-Vreeland Bill, while only a temporary measure, is an important step in advance, inasmuch as
for the first time it admits commercial paper as a basis for note issue; but...
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